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(v) In the case of policies which cause on a basis guaranteed in the policy unscheduled changes in 
benefits or premiums, or which provide an option for changes in benefits or premiums other than a 
change to a new policy, a statement of the mortality table, interest rate, and method used in calculating 
cash surrender values and the paid-up nonforfeiture benefits available under the policy. In the case of all 
other policies, a statement of the mortality table and interest rate used in calculating the cash surrender 
values and the paid-up nonforfeiture benefits available under the policy, together with a table showing the 
cash surrender value, if any, and paid-up nonforfeiture benefit, if any, available under the policy on each 
policy anniversary either during the first 20 policy years or during the term of the policy, whichever is 
shorter, such values and benefits to be calculated upon the assumption that there are no dividends or 
paid-up additions credited to the policy and that there is no indebtedness to the company on the policy. 
  
(vi) A statement that the cash surrender values and the paid-up nonforfeiture benefits available under the 
policy are not less than the minimum values and benefits required by or pursuant to the insurance law of 
the state in which the policy is delivered; an explanation of the manner in which the cash surrender values 
and the paid-up nonforfeiture benefits are altered by the existence of any paid-up additions credited to the 
policy or any indebtedness to the company on the policy; if a detailed statement of the method of 
computation of the values and benefits shown in the policy is not stated therein, a statement that such 
method of computation has been filed with the insurance supervisory official of the state in which the 
policy is delivered; and a statement of the method to be used in calculating the cash surrender value and 
paid-up nonforfeiture benefit available under the policy on any policy anniversary beyond the last 
anniversary for which such values and benefits are consecutively shown in the policy.  
 
Any of the foregoing provisions or portions thereof not applicable by reason of the plan of insurance may, 
to the extent inapplicable, be omitted from the policy.  
 
The company shall reserve the right to defer the payment of any cash surrender value for a period of 6 
months after demand therefor with surrender of the policy.  
 
        ------------------------------------------------------------------------------------------- 
 
(4a) This subsection (4a) shall not apply to Ordinary policies issued on or after the operative date of 
subsection (4c). In the case of Ordinary policies issued on or after the operative date of this subsection 
(4a) as defined herein, all adjusted premiums and present values referred to in this Section shall be 
calculated on the basis of the Commissioners 1958 Standard Ordinary Mortality Table and the rate of 
interest specified in the policy for calculating cash surrender values and paid-up nonforfeiture benefits, 
provided that such rate of interest shall not exceed 3 1/2% per annum except that a rate of interest not 
exceeding 5 1/2% per annum may be used for policies issued on or after September 8, 1977, except that 
for any single premium whole life or endowment insurance policy a rate of interest not exceeding 6 1/2% 
per annum may be used and provided that for any category of Ordinary insurance issued on female risks, 
adjusted premiums and present values may be calculated according to an age not more than 6 years 
younger than the actual age of the insured. Provided, however, that in calculating the present value of 
any paid-up term insurance with accompanying pure endowment, if any, offered as a nonforfeiture 
benefit, the rates of mortality assumed may be not more than those shown in the Commissioners 1958 
Extended Term Insurance Table. Provided, however, that for insurance issued on a substandard basis, 
the calculation for any such adjusted premiums and present values may be based on such other table of 
mortality as may be specified by the company and approved by the Director. After the effective date of 
this subsection (4a), any company may file with the Director written notice of its election to comply with 
the provisions of this subsection after a specified date before January 1, 1966. After the filing of such 
notice, then upon such specified date (which shall be the operative date of this subsection for such 
company), this subsection shall become operative with respect to the Ordinary policies thereafter issued 
by such company. If a company makes no such election, the operative date of this subsection for such 
company shall be January 1, 1966. 



(Source: P.A. 83-1465) 
 
     


